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'_'Dear Bir or Madama

g_We hava connidered yaur spplxcation for e:«mption frow ?ederul.

. income ‘tax as an orgmnization described in: Section 501(c)(6)- nf
. the Internal’ Revenue Code nnd the supposting intornatxon
;nubnxttad.

‘The evxdnnce subm:ctad indicntcs ou w¢ra inco:pa:a:od undar the 74
‘lavs of NN on M Your purposes as stared -
~in your Articles of Incorpo¥i n are to facilitate the- free
©.'eXchonge and. compunieacxou of “information and” ttcbniques of
‘mutual interest payti o the iwm xemeutacion and vtilizarion’
Y O _ ) .developed b _and_uned under: licenoacazreemant
with? to- promote’ sound and-
profesa onal technigues in the application ‘6f these. ayatens. nnd
to ‘provide s vehicle.to influence thea coatinusd developaent of
Goftware-products .to ensurs .that these new sud existent: _
euploy atate of the art N

cechamques.

f‘Your activitxen consxst oﬁ holdxng aemx-annual meet;n s and,
_semiaaru for usars of SQErware devalopad by

' .._Your menbership causu Le.. of organlzatlons authonzed by _
to uaa its noftwarc ptoducts.5”,

_“Your iuconc comes;.rom membershxp dues and seu:nar regxstratxon
-faes. o

Secc:on SOl(c)(G) of tha Intetnal Revenue Code prov;deﬁ gxemptxon'

for’ business laagues, chamhats ‘of. ccunerce, real estate. boarda,f '

or boards of trade, ‘not" organxzed for profit and’ no plrt of: the
S uat enrnings of uhach xnures L0 thh benefi: of any przvate
-xndxvxdunl L : » , T e

© L ioltiater oo - ) Reviewer . " Reviewer

. Raviewer . . .




'Section 1, 501(c)(6) of the Income Tax Regulationa provxdea thnt a

business league is an agsociation of persons haw;ng ‘soWe. common’
‘business interest, the purpoae of which is to promote . guch common
interest and not to engage in a regular busginess of a kiand-
ordinarily carried on for: proflt.n Its activities should be

.diracted to the 1mprovement of business ‘conditions of. one or more.

lines of business as distinguished from the. performauce of
parcicular services for 1ndividua1 persons.’

In: Ravenue Rulxug 68~ 182 publiahed in Intprnal Reveuue
Cumulative Bulletin 1968-1, page 263, the I.R.8. refused to
follow a U.S5. Court of Appeals decxsian that an organization
'whose memhers are engaged in the bott11ng and sale of & single

franchised soft-driuk product, whose purposes and activities vere

directed to the more efficient production and sale of rhat .
product, qualezed for exemption under.Section 5¢1(c)(6) of the
Code. It is the position of the Service that organizations

promoting a sxngle brand or product within a line of bucinesi'do
not qualev under Section 501(c)(6).

"This posmtion bhas been upheld by the Supreme Court in ﬂatzanal
Muffler Dealers Asaoczatxon V. U.8. 440 US, 472 (1979).

Revanue,Rplxng.74-147, Cumulntive Bulletin 1974~1; . page 136,
describes an otganizatzpn formed to stimulate the developmant of,
with free ‘interchange of information pértaining to, systems and
programming of electronic data processing equ1pment. Tts
‘membership is made up. of representat;ves of diversified
-businesses who own, reat, or lease one oOr mo%e digital computers,
produced by various manufacturers, without regard to identity of
the manufactuter of any such computer. The organization holds
semi~annual conferences at which operational. and: technical
-problems: relating to computer use are discuséed, MNon-members are
"iavited to attend the conferences at which operational znd
technical problems relating to computer use are discusned.
Non~-members are invited to attend the conferences . and are
encouraged to . join as members. Income is from conference:
reglstratxon fees. Expenditures are made for meetzng expenses
and miscellaneous administrative coets., It was ‘datermined that

the organlzatmon qua11f1ed for exempt1on under Section 501(c)(6)."

Revenue Rultng 14~ 116 C.B. 1974~ 1, page 127, has to do vith a
membership organ1zatlon devoted to developxng and exchang1ng
research data swong users of a spec1fic type of computer. . The .
organization also serves as. liaison between users apd the -

manu facturer of the computer.,. ~ The organizat;on conducts meet1ngs

and seminars at whxch operatxonal and technical ptoblems relatxng

ra




_ :o,tha uscxaf Chtm computer arc discusaed._ Ruprcogu:ativct of
" the. mWanufacturer: ATe invited ta attend those. . fuaetiors and aaaver
Tﬂquetciona‘concatuxng the’ compurer L3 opention.= The. otganiaat{on
“Xpublishe- reports ‘of ita meetings and seminars’ for" distridbution:

‘to. memburei. “Hembership ia limited to, organizationg ‘that own’.,__.;

5 t,. or use this npacific computet.u Iucome e from’ mﬂﬁbetshlp
fgduaaaand weminar fees. Expendzturea are made. primarily for
-instraeclonal macerials, publishing’ and ‘other operational . L
“expansas.. The. sudbject ctganlaation had reqneutcd eXHmpL status

Ll undert Eection 501(e)(3) of ‘the Code. It was determined that thek-_
~¢rorgauization was not exempt . bacaune it 9aa serving :ha privace-fy_'
Tinttrqsts“of 1ts mambers. e . e S

Revanue Rullng 69 106;10 B. 1959 1. paga 15lfd1:cuoueu an .
,Q:gnnizatien fotmad and’” ovaratud by a group ‘of’ nauufactnrers':o'

'carry ‘on-rasesreh aud davelnpman: in: projec:; ‘of coume inturetf;_;
to ‘thair 1ndustry.~ A committee . of the memberahxp ]gfgag on- ,hat**f

wprojacts will. he uudertakan.' The ‘results of the Tasearch 4ar
Cwade’ avnllable only to wmembars, . Alchaugh mambe:ship An’ the
;organizacxnn ia open to all busxnnanes dn the inductry on an -

”*ﬂequal bnsisy na: a1l tha bun;naaaus {n the Lnduuzry e menbor:;fi

I ofder to ba. exampt undsr Section: SOI(c)(6) ‘8 res@sreh
_~organxzat£on must make: che reaults of ita raaechh nvailnble to

a1l  the members.of an. induutry.

qualify for examp:iou pince Lt din:tibutes the reaulta of its

'-;kresearah only ‘toits wembars amd - thete‘ore,_its activities are

‘not - aimed at tha xmprOVament of hucineaa condzt;ono for tht-:--;

h"ﬁentxra industry.,

,;The 1n£orunclon y0u have subm:tted 1ndicates thut your '
;}otganlaatxon ig. very similar ‘ty the" organizatxcn described in
;nevenuefkniing T4~ 116 adbove,: Although youyx - organizatzon,haa-“
{ediunder SQctian 501 (e)(6) rather than’ 5014c)(3)y
ationale of that rulzng is applicable under Seccion 401(:)(6)

_.Your organization does HOt possese the characterxatxca o€ the -
“oxganitation ‘dercribed in Revenue Ruling 74~147.  Your weabezghip
 is composad solely of users’ ot T products
“and.do one: vho is. not’ authetxmed by thia company to use its o
?aoftvar@ pzcducta may be a-ﬁambar,ff,. -

,;As dlscu,sed in- Revenue Rulxng 69'206 you do not uake”youx

~information. aanera!ly available to anyone. in:your 1lima of . .
_wf5bu81nasa who 1§ mot a membder, . Tn;s reaaon1ng is nut inval;darad
SRS aimplv-becauoe you do’ no: conduc: tesanrch as che organizatxan ln




. the Ruling did. Your primary act1v1ty of conductxng ugntnara fof.',~

: “ s  product users_is not directed to the - .
',improVement'Of‘busineaa conditions for' the entire indestry. - -
»Finally, as noted in Revenue Ruling 68~182, you are promoting the - °
~use of a single brand or product, those products of * h
‘ —, and not an ‘entire line of busuwss as raquxred by
_the Regulatlons and Court deciaxon cited._- -

:Therefote, ve have concludad cha: you do not . qualiﬂy £or tax

', exempt status a8 ‘an organization described in Saction ;Ol(c)(G)‘

" of the Code._ Based on the 1n£ormat10n subm::ted. exempt status .
- will not be recognized under any related paragraph of Slctian
'iSOl(c) of. the Code.-<~ S ,

‘You are. requ1ted to fxle Federal income . tax returns on Porm 3
_File the return for the: year ended Apr11 30, 1982 with- yo e
Diatncc Director thhm 60 days from the date of this letce:
uiiless a-.request for am extension of time is granted,  Filz
':returna for ‘later tax. years with the approprLate service ccuta

indicated in the inatructxona for. those returns._ B

'It you do anot” accept our f1ndings, ‘we recommend that you rcq‘
'a conference with a member 0f our Regional Office of Appeals,’”
Your request -for a conference should include a writtenm appeal’
giving the fauts, law, and .any other  information to snpport your -

- position as explained in the enclosed Publication 892, You will
then be contacted te. arrange a date for a conference. The

~conference may be held at the Regional Office or, if you raqueat,
-at any mutually convenient District office., If we do not hear

" from you within 30 days of the date of thlB lettet, thxs

; nntermxnation will become flnal._-

,Sinberely fours,-

District Director

jEnclosure:_ZPuﬁlicﬁfipn 892

Leer






